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1. Course objectives

The main objective of this course is to analyse the economic and institutional causes of
environmental problems. The course starts by introducing the field and its policy challenges,
and by analysing the question of why do people pollute or overuse natural resources. The
course then turns towards the design and assessment of environmental regulation and policy
to address the previous matters. The analytical foundations of market failure and
externalities, as well as the role of property rights, are at the core of the first part, together
with the economic theory of environmental policy.

The second part of the course discusses concepts of sustainability as approached from
economics, and it provides an overview of the means by which sustainability may be
evaluated.



2. Structure

Part I: Environmental Economics

1) Economic Perspective to Environmental Policy

2) Fundamental Economic Concepts for Environmental Policy:
a. Market Failure
b. Property Rights

3) Elements of the Theory of Environmental Policy:
a. Pigouvian Approaches
b. Regulatory Measures
c. Property Rights-based Approaches

4) Environmental Policy under Asymmetric Information and Risk

Part I1: Sustainable Development

5) Economic Sustainable Development Indicators:
a. Weak Sustainability
b. Strong Sustainability

6) Economic Valuation of the Environment
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4. Evaluations and Exam

Each Part will be assessed with short tests, to evaluate reading material, and a comprehensive
test during the first and final examination period.

-Reading Comprehension Tests: during class (30 minutes during class). Bibliography will be
given to the students during the week before the test.

-Midterm Test: It will include all the subjects covered so far.

-Exam: It will include all the subjects covered during the Term. Date: Wednesday 015t July
2020.

Percentage of the evaluations:

-Reading Comprehension Tests: 35% (3 tests; we will consider the best 2, or the 2 submitted)
-Midterm Test: 30%

-Exam: 35%. Date: Wednesday 015t July 2020.



